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Austria will join the European Monetary System on 1 January 1995, 
the National Bank of Austria announced. The directors of the 
Austrian central Bank signed the contract of participation with the 
EMI on 6 December. President Maria Schaumayer of the National 
Bank of Austria stressed that the schilling will continue to be 
pegged to the deutsche mark after joining the EMS. 
The representatives of Finland, Austria and Sweden signed on 6 
December various instruments of monetary cooperation. They 
signed the agreements of 13 March 1979 on operational 
procedures for the EMS as well as the instrument to have access 
to the agreement of 9 February 1970, which set up the system of 
short-term monetary support. These instruments will start to apply 
when Finland, Austria and Sweden join the European Union. 
It must be kept in mind that the newcomers' currencies will not be 
represented in the ecu basket. Indeed, the composition of the 
basket has been frozen on 1 November 1993, when the Treaty of 
Maastricht (Treaty on European Union) came in force. The 
composition of the basket is frozen until the basket ecu is 
exchanged one to one for the single currency ecu, a currency in its 
own right. 
CONSUMER PRICE INDICES IN ECU 
The growth rate of the CPI in ECU for the EUR12 increased by 
1.9% in the 12 months to October. The greatest increase was 
recorded in the indices of Belgium (7.4 %) and of Luxembourg (7.4 
%) owing to the appreciation of their currencies against the ECU 
rather than to their rather modest inflation rates over the above 
period. For the same reason the indices of Denmark and Ireland 
rose by 4.9 % and 4.6 % respectively. There was also a sharp 
increase in the indices of Portugal (5.2 %) and of Greece (4.5 %), 
whilst those of Spain and the United Kingdom rose by 0.7 % and 1 
%. These low increases in the national CPI expressed in ECU 
reflect increases in the respective inflation rates which were almost 
offset by the rate of depreciation of the PTA and UKL against the 
ECU from October 1993 to October 1994. Italy's index recorded a 
slight decrease of - 0.9 % due to the larger depreciation of the LIT 
against the ECU relative to the rate of growth of the CPI in national 
currency over the 12 month period. 
BILATERAL FLUCTUATIONS OF THE ERM CURRENCIES 
bilateral exchange rates of the ERM currencies within the band of ± 
3% have been insignificant. The currency with the highest volatility 
in relative terms has been the IRL 
NEW ECU ISSUES 
Seven ecu bond Issues were launched in November for a total 
amount of 2148 million ecus. The French Treasury tapped the 
market with one OAT (6% 2004) and one BTAN (5% Í999) issue. 
These issues now have outstanding amounts of 2754 and 1651 
million ecus respectively. Italy launched the first tranche of a new 
CTE for an initial amount of 1000 million ecus. On the ecu euro-
bond market, 5 small 
sized issues were launched, of which 3 have been led-managed by 
Barclays de Zoete Wedd. It is interesting to remark that six out of 
the eight issues this month are triple-Α rated. This activity on the 
primary market more than matched the flow of repayments from 
maturing bonds, estimated to be 1834 million ecus. However, the 
relative lack of new supply observed in the last few months is 
considered by some as a supporting factor to the market, from a 
yield viewpoint. 
ECU YIELDS 
The period under review Is from 28 October till 2 December 1994. 
Ecu yields decreased substantially for the first time since this 
summer. Yields decreased 33 bp at 3 years, 38 bp at 5 years, 41 
bp at 7 years and 47 bp at 10 years. The consequence is a curve 
flattening, whereas the general shape of the curve remained nearly 
unchanged. The spread between 10 and 2 year yields dcreased by 
24 bp which illustrates the flattening trend. The ecu outperformed 
both its component currencies and against theoreticals, as good 
conditions have been provided by the rising dollar and a rally in 
German bunds. The spread between actual and theoretical yields 
is now negative for maturities under five years for the first time 
since May. At 10 years, the spread was +20 bp and is now +10 bp, 
and at three years the spread was +7 bp and Is now -4 bp 
reflecting the fact that ecu bonds are well bid on the market. It is 
worth noticing that Norway's "no" had no negative influence on ecu 
bonds. 
Graph ( ) indicates that during October and November the daily 
bilateral exchange rates of the ERM currencies fluctuated within a 
band of ±3%, even though the maximum permissible fluctuation 
margin is ±15%. It is also clear that the market bilateral rates of 
HFL, DM, BLF, IRL, FF have fluctuated above their central rates 
and that the remaining ERM currencies (DKR, ESC and PTA) have 
fluctuated below their bilateral central rates. It should be noted that 
the FF (and the DKR during November) has remained close to its 
bilateral central rates during the whole period under consideration. 
The graph also demonstrates that the daily variations of the 
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A graph of the bilateral fluctuations of the ERM currencies. 
Yearly and monthly Issues of ecu bonds. 
EMCF rate, interest rates on ecu deposits and yields on ecu bonds. 
Last month's ecu bond issues. 
Consumer price indices in national currencies. 
Consumer price indices in ecus. 
Yearly, monthly and daily ecu exchange rates. 
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TABLE I 
BILATERAL FLUCTUATIONS OF THE ERM CURRENCIES 
BLF 
03/10 17/10 31/10 14/11 28/11 
CENTRAL RATES AND INTERVENTION LIMIT RATES, IN FORCE SINCE 2 AUGUST 1993, FOR 
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(1) These buying and selling rates will not be operational. Reflecting a bilateral agreement between the German and the Dutch monetary 
authorities, the following rates will continue to apply: selling rate Fl. 100 In Frankfurt: DM 90.7700; buying rate Fl. 100 In Frankfurt: 
DM 86.7800; selling rate DM 100 In Amsterdam: Fl. 115.235; buying rate DM 100 In Amsterdam: Fl. 110.1675. 
The Greek drachma, the Pound Sterling and the Italian Lira do not participate In the exchange mechanism. 
TABLE II 






















































































































































































Recording based on the payment date 
TABLE III 
OPERATIONS RATES OF THE EMI (CALCULATION MONTH, APPLICABLE THE FOLLOWING MONTH) AND 
























































































































































































(*) See explanatory notes 
TABLE IV 
























170 99.885 8 1/8 5 20/12/1999 8.15 B.Z.W. 
95 99.488 8 3/8 7 07/12/2001 8.48 B.Z.W. 
Listing: LX = Luxembourg 
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ECU EXCHANGE RATES 














































































































































































































































































































































































































































































































































































































































Bilateral currency deviation (graph on page 3). 
The various curves should be compared ¡n pairs. To 
find the differential between two currencies, subtract the 
(positive or negative) values along the y-axis 
corresponding to each currency. 
The graph is drawn with the curve of the strongest 
currency above that of the weakest. It shows therefore 
the relative position of each currency vis-à-vis the other 
currencies. 
When two curves intersect or merge over a period of 
time there is no differential between the two currencies 
and their market exchange rate equals their bilateral 
central rate. 
The graph is drawn within a horizontal band 
corresponding to the maximum 15% margin of 
fluctuation applying at any given moment to market 
exchange rates and the bilateral central rates of the 
ERM currencies. This band is divided symmetrically by 
a horizontal axis along which the points would be 
plotted if all currencies were at their bilateral central rate 
and there were therefore no fluctuations. 
The daily market exchange rates of all currencies are 
compared with the relevant bilateral central rates and 
the differentials between the two calculated. 
The maximum fluctuation between two currencies is 
shown within the band, symmetrical with the horizontal 
axis. The fluctuations of the other currencies in relation 
to either of the two currencies in question are shown 
within the maximum permissible fluctuation. 
The curves are drawn by linking the daily points 
showing the relative positions of each currency. 
Exchange rate grid (Table I). 
The intervention limit rates fixed in the official grid do 
not always correspond exactly to + or - 15 % of the 
central rates, since for each currency pair (whose 
exchange rates are inversely proportional to one 
another) the lower limit of the one corresponds to the 
upper limit of the other. 
Ecu bond issues (Table II & IV). 
In table II, issues are recorded as at the payment date. 
This bulletin only covers international and foreign issues 
in ecus, including ecu issues offering the option of 
conversion into other currencies. Main source: 
International Financing Review 
Table II shows, under the headings; 
-Business sector and Governments: national issuers, 
both private and public. 
-Institutions: the European Investment Bank and the 
Commission of the European Communities (EEC, 
ECSC, Euratom). 
-Organizations: the specialist institutions of the United 
Nations, the World Bank, the Council of Europe, etc 
Table IV shows detailled information of the latest known 
issues, whatever the payment date. 
Interest rates and yields on ecu Investments (Table 
III). 
The interest rates for 1, 3, 6, months and 1 year 
deposits are calculated on the basis of the London 
market rates LIB ID as follows: 
- until October 1993 : (source: Financial Times, Friday 
rate). 
- from November 1993 : (source : Bank of England, 
British Banker's Association, daily rates). 
The yields of ecu bonds at 3, 5, 7 and 10 years are 
those provided by Eurostat's yield curve. These are 
redemption yields. Eurostat's yield curve, which portrays 
the interest rate structure of maturities ranging from 1 to 
10 years, is based on highest quality issues with a 
triple-Α rating of at least ecu 500 million outstanding, 
with a very high liquidity (bid-offer spread less than 50 
basis points). The curve is calculated daily by fitting by 
regression a third order polynomial function to the 
price/yield values of bonds provided by ISMA 
(International Securities Market Association, London). 
These values reflect the mean of bid and offered prices 
communicated by a comprehensive range of financial 
institutions. The monthly figures included in the table 
are the non-weighted arithmetic average of daily figures 
whereas the yearly figures are the non-weighted 
arithmetic average of monthly figures. 
Operations rates of the EMI (Table III). 
The interest rate for transactions of the EMI (European 
Monetary Institute) in ecus, is the weighted average of 
the most representative rates on the domestic money 
market of the countries whose currencies make up the 
ecu basket. It is based on the weighting of the 
currencies in the ecu basket as derived from the ecu 
central rates in force. The rate thus calculated for a 
given month applies to EMI transactions for the 
following month. In table 3, this rate relates to the 
month upon which the calculations are based and not to 
the (following) month during which it is used by the EMI. 
Consumer price Indices in national currency (Table 
V). 
The consumer price indices in the national currency of 
each country measure changes in the purchasing power 
of one unit of national currency spent in the country 
concerned. 
Two composite indices are calculated, covering all the 
Member States of the Community (EUR 12) and the 
nine Member States with currencies participating in the 
European Monetary System exchange rate mechanism 
(ERM). (Although the peseta has been participating in 
the exchange rate mechanism since 19/06/89 and has 
been included in the calculation of the ecu since 
21/09/89, it is only taken into account in the indices 
relating to the ERM which are included in this bulletin for 
data after 30/09/89.) 
These indices are calculated as weighted arithmetic 
means (chain indices) of the national indices, the 
weighting for each Member State being its relative 
share in the final consumption of households of the 
group of countries in question (EUR 12, ERM), 
expressed in purchasing power standards, at current 
prices and purchasing power parities. 
At the foot of the table, the average weighted 
fluctuations around the mean and the minimum are 
given for the same groups of countries, with the same 
weightings. (These are calculated as weighted averages 
of the absolute fluctuations in relation to the mean and 
the minimum respectively). They show the degree to 
which price movements in the Member States in the 
Community converge. 
Consumer price indices in ecus (Table VI). 
For each country the index of consumer prices in ecus 
is calculated by dividing the national consumer price 
index by the average movement of the national 
currency in relation to the ecu during the month. It 
measures the change in the purchasing power of one 
ecu in the country concerned. 
Three composite indices are calculated, covering all the 
Member States of the Community (EUR 12 and ECU), 
the 9 Member States participating in the European 
Monetary System exchange rate mechanism (ERM). 
(Although the peseta has been participating in the 
exchange rate mechanism since 19/06/89 and has been 
included in the calculation of the ecu since 21/09/89, it 
is only taken into account in the indices relating to the 
ERM which are included in this bulletin for data after 
30/09/89.) 
These three indices are calculated as weighted 
arithmetic means (chain-indices). The weightings are 
defined as follows: for the EUR 12 and ERM indices, 
the relative share of each Member State in the final 
consumption of households for the group of countries in 
question (EUR 12 or ERM), expressed in ecus at 
current prices and exchange rates (annual weighting). 
For the ECU index, the relative share of each Member 
State's currency in the calculation of the ecu (monthly 
weighting). 
Ecu exchange rates (Table VII). 
The exchange rates for the ecu against the national 
currencies of the Member States of the Community, the 
USD and yen are shown as annual averages, monthly 
averages (for the current year), and daily rates (for the 







DKR DM DRA* ESC FF HFL IRL LFR LIT* PTA 
From 21/09/89 the ecu basket has been made up as follows : 
0.1976 0.6242 1.44 1.393 1.332 0.2198 0.008552 0.13 151.8 6.885 
Ecu central rates from 14/05/93 
7.43679 1.94964 264.513 192.854 6.53883 2.19672 0.808628 40.2123 1793.19 154.250 
Weights of currencies on 14/05/93, calculated on the basis of current central rates, expressed in 






does not participate in the exchange rate mechanism. 
10 
Venta y suscripciones · Salg og abonnement · Verkauf und Abonnement · Πωλήσεις και συνδρομές 
Sales and subscriptions · Vente et abonnements · Vendita e abbonamenti 
Verkoop en abonnementen · Venda e assinaturas 
BELGIQUE; BELGIË ITALIA SCHWEIZ / SUISSE / SVIZZERA ISRAEL 
Moniteur belge / 
Belgisch staatsblad 
■ Rue de Louvain 42 / Leuvenseweg 42 
1000 Bruxelles / 1000 Brussel 
Tel (02)512 00 26 
Fax (02) 511 01 84 
Jean De Lannoy 
Avenue du Roi 202 / Koningslaan 202 
1060 Bruxelles / 1060 Brussel 
Tél. (02) 538 51 69 
Télex 63220 UNBOOK Β 





Rue de la Loi 244/Welslraat 244 
1040 Bruxelles ( 1040 Brussel 
Tel (02) 231 04 35 
Fax(02)735 08 60 
DANMARK 
J. H. Schultz Information A/S 
Herstedvang 10-12 
2620 Albertslund 
TU 43 63 23 00 
Fax (Sales) 43 63 19 69 
Fax (Management) 43 63 19 49 
DEUTSCHLAND 
Bundesanzeiger Verlag 
Breite Straße 78-80 
Postlach 10 05 34 
50445 Köln 
Tel (02 21)20 29-0 
Fax (02 21)202 92 78 
GREECE/ΕΛΛΑΔΑ 
G.C. Eleftheroudakis SA 
International Bookstore 
Nikis Slreel 4 
10563 Alhens 
Tel (01)322 63 23 
Telex 219410 ELEF 
Fax 323 98 21 
ESPANA 
Boletín Oficial del Estado 
Trafalgar. 27-29 
28071 Madrid 
Tel (91)538 22 95 
Fax (91 )538 23 49 
Mundi­Prensa Libros. SA 
Castellò. 37 
28001 Madrid 
Tel (91)431 33 99 (Libros) 
431 32 22 (Suscripciones) 
435 36 37 (Dirección) 
Télex 49370-MPLI-E 
Fax(91)575 39 98 
Sucursal: 
Libreria Internacional AEDOS 
Conseio de Ciento. 391 
08009 Barcelona 
Tel. (93) 488 34 92 
Fax(93)487 76 59 
Llibreria de la Generalität 
de Catalunya 
Rambla dels Esludis. 118 (Palau Moia) 
08002 Barcelona 
Tel. (93) 302 68 35 
Tel. (93) 302 64 62 
Fax (93) 302 12 99 
FRANCE 
Journal officiel 
Service des publications 
des Communautés européennes 
26. rue Desaix 
75727 Paris Cedex 15 
Tél. (1)40 58 77 01/31 
Fax (1)40 58 77 00 
IRELAND 
Government Supplies Agency 
4-5 Harcourl Road 
Dublin 2 
Tel (1) 66 13 111 
Fax (1) 47 80 645 
Licosa SpA 
Via Duca di Calabria 1/1 
Casella postale 552 
50125 Firenze 
Tel. (055)64 54 15 
Fax 64 12 57 
Telex 570466 LICOSA I 
Messageries du livre 
5. rue Raiffeisen 
2411 Luxembourg 
Tel 40 10 20 





2500 EA s-Gravenhage 
Tel (070) 37 89 880 





Tel. (01)365 54 49 
Fax (01)365 54 11 
GRAND-DUCHE DE LUXEMBOURG 
Imprensa Nacional 
Casa da Moeda. EP 
Rua D Francisco Manuel de Melo. 5 
1092 Lisboa Codex 
Tel (01)387 30 02/385 83 25 
Fax (01) 384 01 32 
Distribuidora de Livros 
Bertrand, Ld.a 
Grupo Bertrand, SA 
Rua das Terras dos Vales. 4-A 
Apartado 37 
2700 Amadora Codex 
Tel (01149 59 050 
Telex 15798 BERDIS 
Fax 49 60 255 
UNITED KINGDOM 
HMSO Books (Agency section) 
HMSO Publications Centre 
51 Nine Elms Lane 
London SW8 5DR 
Tel. (071) 873 9090 
Fax 873 8463 






Tel (1)531 610 
Telex 112 500 BOX A 




PO Box 218 
00381 Helsinki 
Tel (0) 121 41 
Fax (0) 121 44 41 
NORGE 
Narvesen Info Center 
Bertrand Narvesens vei 2 
PO Box 6125 Etlerslad 
0602 Oslo 6 
Tel. (22) 57 33 00 
Telex 79668 NIC N 





Tel (046) 18 00 00 
Fax (046) 18 01 25 






Tel 11 56 50 
Fax 12 55 60 
BALGARUA 
Europress Klassica BK 
Ltd 
66. bd Vitosha 
1463 Sofia 




130 00 Praha 3 
Tel. (2) 24 22 94 33 
Fax (2)24 22 14 84 
HRVATSKA 
Mediatrade 
P. Halza 1 
4100 Zagreb 
Tel (04 f) 430 392 
MAGYARORSZAG 
Euro­Info­Service 
Honvéd Europa Haz 
Margitszigel 
1138 Budapest 
Tel/Fax 1 111 6061 
1 111 62 16 
POLSKA 
Business Foundation 
ul Krucza 38/42 
00-512 Warszawa 





65. Strada Dlonisie Lupu 
70184 Bucuresti 
Tel/Fax 1-31 29 646 
RUSSIA 
CC EC 
9,60-leliya Oktyabrya Avenue 
117312 Moscow 




Nm. slobody 19 
812 23 Bratislava 1 
Tel (7) 5220 452 
Fax (7) 5295 785 
CYPRUS 
Cyprus Chamber of Commerce and 
Industry 
Chamber Building 
38 Gnvas Dhigenis Ave 
3 Deligiorgis Slreel 
PO Box 1455 
Nicosia 
Tel. (2)449500/462312 
Fax (2) 458630 
MALTA 
Miller distributors Ltd 
PO Box 25 
Malta International Airpor! 
LOA 05 Malta 
Tel 66 44 88 
Fax 67 67 99 
TURKIYE 
Pres AS 
Istiklal Caddesi 469 
80050 Tunel-lstanbul 
Tel 0(212) 252 81 41 - 251 91 96 
Fax 0(212) 251 91 97 
ROY International 
PO Box 13056 
41 Mishmar Hayarden Street 
Tel Aviv 61130 
Tel. 3 496 108 
Fax 3 648 60 39 
EGYPT.' 
MIDDLE EAST 
Middle East Observer 
41 Sherif St 
Cairo 
Tel/Fax 39 39 732 
UNITED STATES OF AMERICA / 
CANADA 
UNIPUB· 
4611­F Assembly Drive 
Lanham. MD 20706-4391 
Tel Toll Free (800) 274 4888 




Renouf Publishing Co. Ltd 
1294 Algoma Road 
Ottawa. Ontario K1B 3W8 
Tel. (613)741 43 33 




58A Gipps Street 
Collingwood 
Victoria 3066 
Tel. (3)417 5361 
Fax (3)419 7154 
JAPAN 




Tel. (03) 3439-0121 
Journal Department 




Legal Library Services Ltd 
Orchard 
PO Box 05523 
Singapore 9123 
Tel. 73 04 24 1 
Fax 24 32 47 9 
SOUTH AFRICA 
Sa ft o 
5th Floor, Export House 




AUTRES PAYS OTHER COUNTRIES ANDERE LÄNDER 
Office des publications officielles 
des Communautés européennes 
2. rue Mercier 
2985 Luxembourg 
Tél. 499 28-1 
Télex PUBOF LU 1324 b 
Fax 48 85 73/48 68 17 
Price (excl. VAT) in Luxembourg: Single copy ECU 11 · Subscription: ECU 79 
OFICINA DE PUBLICACIONES OFICIALES DE LAS COMUNIDADES EUROPEAS 
KONTORET FOR DE EUROPÆISKE FÆLLESSKABERS OFFICIELLE PUBLIKATIONER 
AMT FUR AMTLICHE VERÖFFENTLICHUNGEN DER EUROPÄISCHEN GEMEINSCHAFTEN 
ΥΠΗΡΕΣΙΑ ΕΠΙΣΗΜΩΝ ΕΚΔΟΣΕΩΝ ΤΟΝ ΕΥΡΩΠΑΪΚΩΝ ΚΟΙΝΟΤΗΤΩΝ 
OFFICE FOR OFFICIAL PUBLICATIONS OF THE EUROPEAN COMMUNITIES 
OFFICE DES PUBLICATIONS OFFICIELLES DES COMMUNAUTÉS EUROPÉENNES 
UFFICIO DELLE PUBBLICAZIONI UFFICIALI DELLE COMUNITÀ EUROPEE 
BUREAU VOOR OFFICIËLE PUBLIKATIES DER EUROPESE GEMEENSCHAPPEN 
SERVIÇO DAS PUBLICAÇÕES OFICIAIS DAS COMUNIDADES EUROPEIAS 
L 2985 Luxembourg CA-CA-94-012-EN-C 
